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Abstract

Currently, the world is witnessing one of China’s most significant economic inte-
gration initiatives—One Belt One Road (OBOR). This article aims to evaluate the
general equilibrium (GE) effects of this initiative on member nations. The struc-
tural gravity model is used in this study to perform the counterfactual analysis
while analysing the conditional and general equilibrium effects of the trade policy
of border removal on international trade flow among the member countries. The
estimates suggest varied strade gains for the member countries in response to
the trade policy changes. Most Asian countries are witnessing an increase in pro-
ducers’ prices and therefore gaining more from globalisation. We also deduced
that the member countries had reached half of their potential to trade gains, with
most developing countries witnessing a decrease in multilateral trade resistance
(MTR). The findings of this study implicate a debate for the policymakers over
continuing support for further trade integration.
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