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Abstract

Purpose — This study aims to assess the impact of personality traits, risk perception and perceived
coronavirus disease 2019 (COVID-19) disruption on the investment behavior of individual investors in the
Indian stock market.

Design/methodology/approach — This study adopts a survey approach. The sample comprises 315 active
retail investors investing in the Indian stock exchange. Two-stage analysis technique regression and Artificial
Neural Network (ANN) were used for data analysis. Study hypotheses were tested through regression and
ANN was adopted to validate the regression results.

Findings — Two regression models were modeled to test the research hypotheses. Findings showed that risk
perception and COVID-19 disruption have a significant positive and neuroticism has a significant negative
impact on short-term investment decisions, while the role of conscientiousness in determining short-term
investment decisions was not found significant. Results also showed a positive impact of neuroticism and
conscientiousness and a negative impact of risk perception on long-term investment decisions. The role of
COVID-19 disruption was found negative but insignificant in predicting long-term investment decisions.
Practical implications — This study has practical implications for many parties like retail investors,
financial advisors and policymakers. This study will assist the investors to realize that they do not always take
rational financial decisions. This study will suggest the financial advisors to use the knowledge of behavioral
finance in making the advisors’ advisory and wealth management decisions. This study will also assist the
policymakers to outline behaviorally well-informed policy decisions to protect the interests of investors.
Originality/value — India is one of the fast-growing economies in the world. India has a vast population of
active investors and determining investors’ investment behavior adds novelty to this study as developed
economies have remained the main focus of previous studies. The other novel feature of this study is that this
study tries to assess the impact of COVID-19 disruption along with personality traits and risk perception on
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