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Abstract

The Industrial sector of Jammu & Kashmir state is still lagging behind to fully leverage the rtunities
provided by the dynamics of regional trade and globalization. Despite the shortcomings agising
factors like remoteness, poor connectivity, weak resource base, sparse population density

industry. This research
attempts to fill this gap and empirically explores the causes of factory sickness he Relative Importance
Index, the weightage and the key factors responsible for the sickness of the in
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As per the Sick Industrial Companies (Special Provisions) Act of 1985, a sick unit is "An industrial company
(registered for not less than seven years), which has accumulated losses at the end of any financial year equal to or
exceeding to its entire net worth and also has suffered cash losses in such financial year and the financial year
immediately preceding such financial year” (Murlidharan, 2004).

A ﬁ through the different phases before reaching the Incipient Sickness. Following are the three
different phases along with the factors responsible:

a. Normal Unit: A normal unit is categorized by the efficient functioning of its operational areas like
production, marketing, finance and personnel.

b. Inclining near to Sickness: At this stage a unit shows certain initial aberration in any of its functional areas.
Also the unit faces some environmental constraints.

c. Incipient Sickness: The persistence of the decline in the operational fields leads to the definite setting of
industrial sickness. In other words, cash loses are surfaced even if instability and imbalance doesn’t seem
in the financial structure.

Govt. Silk Weaving Factory faces a continuous deterioration in the functional areas and technically suffers a
burden of cash losses thus falls in the stage of Incipient Sickness. Once the industrial sickness is identified, it
suggests for its rehabilitation (Bidani & Mitra, 1982). A broad set of empirically tested criteria should serve as an
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